
Government of Jammu and Kashmir
Finance Department

Civil Secretariat, Srinagar/Jammu
******
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1'ht l()th of r\ugust, 2026

S.O. ZZ I : In exercise of the powers conf erred by Section 89 of the Chit Funds Act. 1982

(Central Act,40 of 1982), the Govemment of Jammu and Kashmir, in consultation with the

Reserve Bank of lndia, hereby makes the following rules; namely: -

CHAPTER.I
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l. Short titlc and commencement:-

(i) These rules may be called the Jammu and Kashmir Chit Funds Rules, 2026.

(ii) They shall come into tbrce from the date of their publication in the Official
Gazette.

2, Definitions:- ( I ) In these rules, unless the context otherwise requires,-

(a) "Act" means the Chit Funds Act, 1982 (Central Act40ofl982);

(b) "Appendix" rneans Appendix-l or as lhe case may be, Appendix-Il appended

to these rules;

(c) "Authorized agent" means a person duly authorized by a power-of-attomey

executed and registered under the provisions of Registration Act, 1908

(Central Act XVI of I908) or a person authorized by a lettt]r of authorization

specilicd in Form XX by the person concemed;

(d) "Form" means a Form in Appendix I appcnded to thesc Rules:

(e) "Govcrnment" mcans the Administrator appointed by the Prcsident undcr

articlc 239 of the Constitution in terms of section 2(q) of thc Chit Funds Act,

t982

(0 "Section" means a Section ot the Act:

(2) Words and exprcssions uscd in thcsc Rules, but not dcfincd thcrein shall have the

sarne nreanings rcspcctively assigned to thsm in the Act.
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CHAPTER - II

Rt.(;IS t R,\.n()\

3, Application for obtaining previous sanction for commencement or conduct of Chit:-

Every application for obtaining previous sanction of thc Govcrnment or the officer

empowered by it in this behalt for commencement or conduct ofa chit shall be made, by the

foreman in Form-[. The Govemment or the Officer empowered may issue the order of
previous sanction in Form - lB.

4. Communication of the refusal to sanction commencement or conduct of a chit:-

( I ) Where sanction for the commencement or conduct of a chit is refused, the reasons for

such refllsal shall be recorded in writing and a copy thereof shall bc communicated to

thc applicant.

(2) Before refusing such sanction, the Government shall issue a notice to the foreman

calling upon him to show cause within a reasonable period to be stipulated in such

nolicc why sanction be not refused.

(3) Whcrc thc ground for the proposed refusal of such sanction is det-ault in payment of
fees or filing ofany slalement or record required to be paid or filed under the Act, the

Govemment may condone the said default, if it is satisfied on hearing the foreman

that the default has occuned due to reasons beyond his control or due to other

bonafide reasons, provided the foreman has paid the fees or filed the necessary

documcnts on or before the date of such hearing.

5. Application for registration of Chit:-

Evury application tbr the registration of a chit to bc made by thc forcman to the Rcgistrar

shall bc in Form-ll.

6. Endorsement of registration of a Chit:-

The endorsement of registration of a chit agreement to be issued by the Registrar shall be in

Form-lll.

7. Registrrtion Number of Chit:-

Every chit rcgistercd under the Act shall be numbered scrially by the Registrar in separate

scrics for each calendar year.

8. Communication ofthe refusal to register I Chit:-

( I ) lf the Registrar refuses to register a Chit, he shall record the reasons for such refusal

in writing and communicate a copy ofthe order to the applicamt.

(2) Befbrc ret'using the registration, the Registrar shall issue a notice to the tbreman

calling upon him to show cause within a reasonable period to be stipulated in such

notice why registration be not refused.
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(3) Wherc the ground for the proposed refusal of registration is default in payment offees

orfilingofanystatementortecordrequiredtobepaidorfiledundertheAct.the
Registrar may condone the said default, if the Registrar is satisfied, on hearing the

tbreman that the default has occurred due to reasons beyond the control of the

lbreman or due to other bonafide reasons, provided the foreman has paid the I'ees or

filed thc necessary documents on or before the date ofsuch hearing'

9. Application for appropriation of any sum from Reserve Fund:-

Every application for obtaining prior approval of the Registrar for appropriation by a

company ofany sum liom the rescrvc fund shall be in Form IV

10. Declaration to be filed ebout subscriptions to rll tickets ofa Chit:-

Every declaration to be filed by a tbreman after all tickets in a chit specitied in the chit

agreement have been fully subscribed shall be in Form V.

ll. Form of Certi{icate of commencement of Chit:-

Thc certificatc of commcncement of a chit to be gmntcd to the foreman shall be in Form VI.

12. Form of certificate about furnishing a copy of the chit rgreement to the subscribers

of a chit:-

The uenificatc by the lbrcman about having fumished a copy ofthe chil aSrcement to every

subscriber ol a chit to bc liled with the Rcgistrar shall be in Form VII.

l2A. Copies of chit agreement and Byelaws to be given to the subscribcrs and

acknowledgements to be filed with Registrar:-

Alter the chit agreement is signed by the subscriber or by any person authorized in writing by

the subscriber in his behall the foreman shall supply a true copy of the chit agreement along

with a copy of its bye-law, certified as such by him to such subscriber or person authorized

by thc subscriber who shall acknowledge the receipt of the same and the lbreman shall file

thc ucknowlcdgements with the Registrar conccmed within fourtcen days of the first drawing

of thc chit.

l2B. Issue of pass book to the subscriber by the foreman:-

The tbreman shall issue a pass book to each subscriber duly attested by the Registrar

concerned with offrcial seal. Provision for entries shall be made and it shall contain the full

details of the divitlend, lhe amount that is available with the fbreman tbr distribution of

dividcnd in the last draw. and the sharc of the subscriber. The lbreman shall obtain the

signanrre of the sttbscriber concemcd against sach cntry made in the pass book'

13, Form of Chit agreement:-

The chit agreement ofevery chit started under the Act shall, as far as may be, conform to the

proforma set forth in Form MII.
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14. Registration of alteration, addition or omission of Chit agreem€nt:-

( I ) No alteration, addition or omission of any provision in ths chit agreemcnt shall havc

eftbct unless such alteration or addition or omission, as thc case may bc, is registered.

If the foreman makes any alteration or addition or omission of any provision in thc

Chit agreement, he shall submit such alteration or addition or omission in duplicate to

the Registrar duly signed and attested by at least two witnesses along with the

application for registration of such alteration or addttion or omission, as the case may

bc, ofthe Chit agreement.

(2) An application to register an alteration ofor addition to or omission ofany provision

in the chit agreement shall be dealt with in the same manner as an application tbr

registration of the chit agreement.

15. Date of effect of alteration or addition or omission of any provision in the chit
agreement:-

An alteration of or addition to or omission of any provision in the chit agreement shall not

take etiect liom a date earlier than the date of such registration of the alteration or addition or

omission as the case may be, unless otherwise ordered by the Registrar:

Provided that the Registrar shall not give ellect to the alteration or addition or omission liom

a date earlier than the date of application for registration of the alteration or addition or

omission of any provision in the chit agreement, as the case may be.

16. Form ol Noticr: to chit subscribcr:-

Every notice to be given by a foreman to the subscribers in a chit undcr Scction l6 shall be in

Form IX. It shall be sent to each subscriber under ccrtificatc of posting and shall also be

exhibited on the notice board ofthe office of the foreman.

l6A. Communicstion of a list of Non-Prized Subscribers after the auction:-

A list showing the names of all the non-prized subscribers of a chit shall be sent to each

subscriber by the foreman by a letter within ten days after the auction or draw and it should

contain the following particulars:

(a) How the dividend is utilized and how much dividend is available tbr
distribution;

(b) who are the prized and non-prized subscribers;

(c) the date, time, and place ofnext draw.

The acknowledgement obtained from each subscriber should be filed in a separate file.

17. (l) Form of minutes of proceedings:-

The minutes of proceedings of every draw shall, in addition to the particulars specified in

sub-section (2) of Section l7 contain full particulars ofthe following points namely:

-t
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(a) Particulars of deposit, if any, of the prize amount under sub-section (2) of
Section 22 since the dale of previous draw;

(b) Particulars of deposit, if any, of money under sub-section( I ) of Section 22,

sub-section( I ) of Section 30 and sub-section(4) of Section 33 since the date

ofthe previous draw;

(c) Amount withdrawn from lhe approved bank (the name of the Bank to be

specified) and the purpose for which the amounl was withdrawn since the

date ofthe previous draw;

(d) How the prized subscriber was ascertained according to thc terms ofthc Chit

agreement and particulars oftickets and prize amount. lf the ascertainment of
the prized subscriber related lo a fraction of a ticket' particulars in respect of
each such fraction shall be cntered;

(e) Fult particulars ofthe commission, or remuneration for meeting the expenses

of the Chit paid to the foreman and the amount of dividend assigned to each

subscriber;

(0 Names ofsubscribers or their authorized agents who bid the draw, their ticket

numbers and signatures.

(2) Rate of interest psyable by the defaulting subscriber and the duty of foreman on

receipt of subscription:-

Every subscriber who defaulted in payment of installments in time as per the chit agreement,

shall pay the interest @ lTY, pu annuln on the amount so payable to lhe foreman and the

forcman shall pay the amount of dividend of each draw even to the defaulted subscriber as

and when the subscriber pays the dcfaulted subscription

(3) No agent or representative of the foreman or the family members of his family shall

act as agents:-

No agent or representative of the foreman or the members of his family shall act as agent of
subscriber tbr the purpose of participation in a chit auction. However, a subscriber can

appoint an agent in writing who can represent only one subscriber in each auction.

CHAPTER - III

18, Procedure in th€ case of sccurity given by lhe foreman:-

(l) In case of cash deposited in an approved bank in the namc of thc Registrar undcr

clause (a) of sub-section (l) of section 20, the receipt or the book issued by the

approved Bank mentioned in the chit agreement shall be delivered to the Registrar.
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(2) In case of Govemment securities transferred in favour of the Registrar under clause

(b) of sub-section ( I ) of the section 20, the Registrar shall keep them in safe custody

under his sontrol in any Government Treasury.

(3) lfthe security charged is movable proPerty other than deposit in an approved bank or

Government securities, the foreman shall make all necessary arrangements for their

deposit with the Registrar or with such bank or other agency as may be approved by

the Registrar for ensuring that the property deposited is available as security for the

proper oonduct of a chit.

(4) In the case of trustee securities to be transferred in favour r-rf the Registrar under

clause (c) ofsub-section (l) ofSection 20.

(i) wherc the security is other than immovable proPefty, the value of the security

shall not be less than onc and a half times thc value ofthe chit amount, and

(ii) in respect of security of immovable property, the value of the security shall not

be less than two times lhe value of the chit amount.

(5) A forernan of chit proposing to give (movable or immovablc proPerty as sccurity tbr

the proper conduct of a chit shall apply to the Registrar in Form-X. The application

under this sub-rule shall clearly lumish the correct and complete information

regarding the propcny offered as security. In case the property offered is immovable

property. the application shall be accompanied by the documents of title to the

property and an encumbrance certificate f<.rr 30 years relating to the property

(6) Where the immovable property offered as security is situated outside the jurisdiction

of thc Rcgistrar having jurisdiction over the chit, the inspection of the property shall

where the property is situated outside the Union territory of Jammu and Kashmir, be

made and report sent by the Registrar having jurisdiction over such property under an

order special or general of the Govemment to which he is subordinate, who shall

forward a report to the Registrar concemed as to the sufficiency ofthe security.

(7) lf thc security offered is acccpted as sutTicient by the Registrar, he shall record in

writing on the application, a certificate of sutTiciency in Form-XI and attach a

statemcnt of valuation made.

(8) lf the security offered is not accepted by the Registrar, he shall give the applicant an

endorsement to that effect.

t9. Valuation ofchit amount in graln chits:-

ln a grain chit, for the purpose of security under Section 20, the grain shall be valued by the

Registrar as follows:

(a) The total quantity of grain due from all subscribers at one instalment of the

chit shall be ascertained;
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(b) The market valuc for thc time being of thc total quantity referred to in
clause(a) shall then be calculated;

(c) ln assessing the market value, the Registrar shall adopt the current market

prices at the nearest Tehsil town as ascertained from the Tehsildar having

jurisdiction;

(d) One and a quarter times the market value mentioned in clause (b) shall be

taken to be the chit amount for the purpose of fumishing security by the

foreman under sub-section (l ) of Section 20.

20. Substitution of security:-

(l) During the cunency ofa chit, the foreman may apply to lhe Regishar in Form Xll for

permission to substitute the security given by him for the proper conduct of the chit

by fresh security.

(2) The Registrar may grant permission after satisffing himself;

(i) that the request ofthe foreman for substitution of security given under Section 20

is for the reasons staled in the application; and

(ii) that the fresh security offered is adequate.

(3) The procedure prescribed in Rule l8 shall apply mutatis mutandis to the substituted

security given by the foreman under this rule.

21. Rclease of original security in thc case of substitutions:-

(l) The Rcgistrar shall, if so. required by the foreman, cxecute and register a deed of
release in respect ofthe original security at the cost of the foreman.

(2) lf the original security to be retumed is Covernm€nt securities deposited in a

Government Treasury, the Registrar shall arrange in retum the securities offered by

tho tbrcman after taking endorsemcnts of re-transfer in the pass book (reccipt) or

Government security (or other record), as the case may be.

(3) If the original security to be retumed is movable property other lhan Govemment

security, the Registrar shall arrange to retum such security by executing such deed or

making such endorsement as may be necessary for an effective retransfer in favour of
the foreman.

22. Application for release of security:-

On termination of chit the forcman may apply to the Registrar for the release of the securiry

given by him.

23. Declarstion by foreman:-

I
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Thc application for releasc of security under sub-qection (5) of Section 20 shall contain a

declaration separately signed by the foreman stating that the claims of all the subscribers have

been fully satisfied and that all dues payable by the foreman under the Act to the Registrar or

any other Officer have been fully paid.

24. Procedur€ for release of security:-

(l)

(2)

(l)

(a) The Registrar may for the purpose of releasing the security under sub section (5)

of Section 20 call upon the foreman to produce a copy duly certified to be a true

copy of any register and books of account maintained by the foreman and shall

exhibit a notice on his office notice board stating that the security is proposed to

be released and that any person objecting to such release may file with the

Registrar his statement of objections' if any, within fifteen days from the date of

exhibition of the notice.

(b) If no objections arc received within the period specified in the notice, the

Registrar shall release the security, together with interest, if any, accrued therein

and remaining unPaid.

lf any objections are received, the Registrar shall enquire into the obj€ctions

summarily wilhin fburteen days after the date of expiry of thc period specitied in the

notice relerred to in sub-rute( l)(a) and record his decision in writing and lbrward a

copy thereof to the foreman and to the objector.

The procedure prescribed in Rule 2l ibr re-transf'er of property by the Registrar shall

apply mutatis mutandis to the release of security made under this Rule'

.u

25. Books of Accounts to be maintained by the foreman:-

ln addition to the book of minutes of draws mentioned in Section 17, every foreman shall

keep the lbllowing registers and books of accounts in the Forms mentioned, against each or in

the Forms as near thereto as Possible.

( I ) Register of subscribers in Form Xlll;

(l) A letlger in f-orrn XIV:

(3) A Day book in Form XV;

(4) A Receipt Book in Form XVI, duly certitied by the foreman as to the number ofpages

in duplicate;

(5) A book containing copies ofall notices issued by the foreman to the subscribers;

(6) A file conraining the letters of authorization of the subscribers, for subscribing his

name in the chil agreement and for participating in the auction of the chit;

It
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(7) A file containing the vouchers for payment madc by the foreman;

(lt) A file containing documents relating to securities offered by the prized subscribers

26. Accounts to be written up promplly:-

( I ) Every entry in the Register of subscribers, the Ledger or the Day book mentioned in

Rule 25 shall be made as and when the particular event occurs.

(2) On receipt of any money. a receipt shall immediately be prepared or cause to be

prepared by the foreman in Form XVI and delivered to the payer.

(3) The foreman shall at the time of issuing every notice, prepare a copy thereof in the

book mentioned under clausc (5) of Rule 25, certify it to be a true copy and enter

therein under his signature, thc date ofdispatch ofthe notice.

(4) Every document relating to the security given by the prized subscribers shall, as soon

as it is received, be frled in the file mentioned in clause (8) of Rule 25. The file shall

contain an index for facilitating the scrutiny ofthe documents.

27. Filing of vouchers:-

As soon as each payment is made, the fbreman shall obtain a voucher from the payee. He

shall veriff whethcr the voucher specifies the purpose for which the payment was receivcd

and whcther it is properly signed by the recipient and preserve it in the file mentioned in

clausc (7) of Rule 25 alier assigning a scrial number thcreto tbr each calcndar month.

2tl. I)atc for subnrission of Balancc shcct:-

( l) The balance sheet prepared in accordance with the provisions of Section 24 shall be

filed with the Registrar within a period of three months from the expiry of the period

with reference to which it is prepared.

(2) Receipts and Expenditure Account and statemcnt showing the asscts and Iiabilities ol
the individual chit group shall be filed in the form XXI with Registrar within a period

of two months from the termination ofthe chit wh€n the duration ofthe chit does not

exceed one year and when the duration of the chit exceeds one year on expiry ofevery
period of twelve months and also on the termination ofthe chit.

29. Audit by a Chit Auditor:-

( I ) If a foreman desires to have the Balance sheet and Profit and Loss Account audited by

the Chit Auditor appointcd under sub-section (2) of Section 61, the foreman shall

immcdiately after the preparation of the balancc sheet make an application for such

audit to thc Rcgistrar within whose jurisdiction the chit is conducted spccifying

whether thc audit shall be at thc premiscs of thc lbreman or not. The application shall

bo accompanicd by the amount of fee set out in Appcndix II.

(2) The Registrar shall forward the application to the concerned Chit Auditor to have the

balance sheet and profit and loss account and receipt and cxpendinrre account of
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individual chit audited by him as early as possible. On receipt of the application' the

chit auditor on such date, time and Place as he may fix, the foreman shall produce all

registers, books of accounts and other records relating to the chit accordingly and

lumish such information and give such facilities as may be necessary or required tbr

the proper audir of the balance sheet and profit and loss account and receipt and

expenditure account of the individual chit at the time and place fixed by the chit

auditor.

In case the chit auditor feels doubt' as to the running of chits by the foreman he may

audit all the records, including profit and loss accounts and receipts and expenditure

accounts of each individual chit, at any time by giving a prior notice to the foreman if
practicable.

Notice of not less than sevcn days shall be given to thc foreman a.s to the date of audit

in the premises of the foreman or for the production of registers, books of account and

othcr records relating to the chit business' as the case may be.

30. Audit certificatc and report of the chit auditor to be in quadruplitate:-

The chit auditor shall prepare his report and audit certificate in quadruplicate and shall send

two copics to the lbreman so that he can keep one copy with him and file the other copy

under Rule 3 l. He shall fumish the third copy to the Registrar and keep the remaining copy

for his own file.

31. Time for filing balance sheets audited by a chit auditor or other ruditors:-

( I ) Where the audit is tlone by thc chit auditor, the foreman shall filc with the Registrar a

copy of thc balancc shect and profit and loss account together with thc audit

certificate and auditor's report within one month from the datc of the reccipt of the

audit certificate and audit report fiom the chit auditor or within three months from the

last day ofthe period covered by the balance sheet, whichever is earlier'

(2) In the casc of audit by an auditor qualified to act as auditor of companies undcr the

Companics Act, 1956 (Central Act I of 1956) the forcman shall file with the Registrar

the documents refcrred to in sub-rulc ( I ) within thrcc months from the cxpiry of the

pcriod with refercncc to which the balance sheet is prcpared under Scction 24 and in

the case of individual chir as referred to sub-rule (2) of Rule 28 within a period of two

months.

CHAPTER - Iv

WINDING UP ()F CHI'I'S

32. Form of petition for winding up and presentation:-

A petition for wincling up ofa chit shall contain the following particulars, namely:

(l ) Full name, description, occupation and address ofthe petitioner;

(2) Address ofhis advocate, ifany for the services ofall notices' process, etc ,

(l)

(4)

t\
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(6) Particulars relating to the award and execution of other process which has been

retumed unsatisfied in whole or in part, if the ground of the petition is that execution

of other process issued on an award or order of the Registrar in favour of any

subscriber in respect of the amounts due to him from the foreman was returned

unsatisfied in whole or in part.

(7) Full details to show that the condition prescribed in clause (a) of the proviso to

Section 49 is satisfied, if the winding up of the chit is applied for under clause (d) of
Section 48.

(8) Whether the previous sanction ofthe Govemment has been obtained, if clause (b) of
the proviso to section 49 applies (a copy ofthe relevant order of the Government shall

be attached).

33. Proposals for collection and distribution of chit rssets:-

(l) Thc Receiver shall, as soon as possible, settle and submit tothe Registrar a statement

(hereinaiier referred to as the 'Provisional Statement') showing -

(a) the names of subscribers and other persons from whom moneys are due to

the chit;

(b) the names of the subscribers and other persons to whom moneys are due

tiom chit:

(c) proposals as to how the chit assets are to be collected and applied in the

discharge of its liabilities; and

(d) the amount proposed to be paid to each ot'the persons specified in clause(b)'

,$
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(l) Addrcss of thc forenranl

(4) Paniculars of the chit;

( i) n urn bcr and datc of rcgistration of thc chit aSrccmentl

(ii) office whcre thc chil agreement was registered:

( iii) the chit antount;

(iv) tho lotal numbcr oflickets;

(v) the number of subscribers and the number of tickets subscribed by each

subscribel

(vi) thc nurnbcr ofnon-prizcd subscribcrs on thc da(c of thc petitionl and

(vii) the numbcr of unpaid prized subscribers, if any.

(5) Facts on which the pctitioner relies in support ofthc petition.
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(2) Notice of the preparation of thc provisional statement accompanied by a copy thereof

shall be published and be served on the petitioner, the subscribers and other persons

mentioned by the receiver in such manner as the Registrar may direct. If the number

of persons on whom notice is to be served is large, the notice may, in the discretion of
Ihe Registrar, be served on the petitioner only and advertised in one or more daily

newspapes. The notice shall specify the date on which objections to the provisional

slatcmenl will be hcard and shall call upon any Person having such objections.

(i) to submit his statement of objections and the grounds therefor supported by an

affidavit before the date appointed by the Registrar in this behalf; and

(ii) to appear in person or by an advocate on the date ofhearing with all the cvidence

in supporl ol'his objections.

34, Set-off to be allowed:-

When moncy is due from the forcman to a subscriber and also from the subscriber to the

foreman. thc subscriber be allowed the bcnefil of set-off.

35. Hearing of objections to the provisional statement:-

On the date fixed fbr thc hearing of the objections under sub-rule (2) of Rule 33, thc Registrar

shall enquire into the objections and after considering the evidence, if any adduced in support

thcrcol pass, ordcrs on lhe objections and call upon thc reccivcr to revisc' if neccssary, thc

provisional statemcnt in accordance with his orders. The Rcgistrar shall fix a date by which

revision is to be made and intimatc orally or in writing such date to the pcrsons who have

appcared in person or through thcir advocates on the datc of thc hearing.

36, Final orders of settlement by Registrar:-

( I ) As soon as possible thereafter and at least ten days before the date fixed under Rule

35, the Rcceiver shall submit to the Registrar a fresh list of subscribers or other

persons to whom or liom whom moneys are due and tiesh proposals for the

distribution of thc available chit assets atler making such further enquiry as may be

necsssary. The Rcgistrar shall ther€upon consider the said list and proposals and

approvc or modily them in such manncr as he considers necessary. Thc Registrar shall

pass final orders accordingly on the date fixed under Rule 35 for the collection and

distribulion of the Chit assets. The Registrar may also pass such orders as may be

necessary for the distribution of the available chit assets in case such assets happen to

be insulficient to meet the sums which have to be paid to the subscribers

(2) The linal orders passed by the Registrar under this rule shall be conclusive cvidence

ofthc several claims to be met out ofthe chit assets.

37. Provision for expenses of winding up:-

In making proposals for the distribution of the chit assets. the Receiver shall specify the

estimated amount of the cost of winding up including remuneration for the Receiver and such

othcr items of expenditure as are incidental to the winding up and such estimated amount

shall tirst be provided for and deducted from the value of the chit assets and the balance
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amount shall also be proposed for distribution in the provisional statement and the fresh list

mentioned in Rule 36.

3ti. Filing of Final accounts by Receiver:-

( I ) Upon the termination of thc proceedings relating to thc winding up, the Rcceivcr shall

tile his final accounts with the Rcgistrar within fifteen days of such tinal accounts

bcing passed by thc Registrar and thc balance of nroncy in the hands of the Receiver

shall be paid to ths Registrar. The Receivcr shall also state how the balance amount

may be disposed of together with the reasons for his proposals. He shall also deposit

with the Registrar all books, accounts and all other records relating to the chit which

has been wound up.

(2) Thc Recciver may, thereafter apply to the Registrar for a certificate ofdischarge from

the duties as Receiver and for the vacating of his recognizance bonds entered into by

him and the surctics, if any. On receipt of such application, the Registrar may pilss

orders of such discharge and vacating of the bonds and for disposal of thc final

balance ofthe chit assets, ifany.

39, Final order of winding up by the Reglstrar:-

(l) Afier the atTairs ofa chit have been completely wound up, the Registrar shall make an

order recording the fact of such winding up.

(2) A copy ofsuch order shall be exhibited on the notice board ofthe Registrar.

40, Disposal of Records:-

The Books and papers of a chit which has been completely wound up and of the Receiver

shall be rctained and disposed of in such manner as the Registrar may direct.

41. Meetings:-

When the number of subscribers is large and the Registrar, whether on an application of the

Rcceivcr or not, at any stage considcrs that a meeting of all such partics is nccessary in order

to asccrtain their wishes in any matter, the Registrar may pass an order for holding such a

nrceting. The Rcgistrar may direct the manner in which and the timc and place at which the

mccting shall be hcld and the Reccivcr shall convcnc and hold the meeting accordingly.

CHAPTER - V

t,']: Es

42. Table of Fees:-

The fees payable to the Registrar for matters specified in Section 62 and Section 63 shall be

as set out in AppendixJl and shall be paid in cash./cashlesydigital modes.

43. Receipt lbr fees:-

Thc Registrar shall grant receipts fbr all fees received by him.

ti



R

4,1. Rcfund of fces:-

Thc Registrar may refund any fee paid to him in exccss of lhe amount prescribed or any fee

thnt is unealnc(I.

Lrplanation: The expression "fee that is unearned" in lhis rule means fees poid in

conneclion h/ih rhe registralion oJ'lhe chil agreement' the.liling oJ a documenl or other

service to he pedormed by the Registrar where such regislralion or filing is not acrually

ellected or the service is not actually rendered.

CHAPTER-VI

DI SPI.]TES A I) ARBITRA'I'IO\-

45. Rel'erence of dispute:-

A reference of a dispute under Section 64 shall be made in writing to the Registrar in Form

XVll. Wherever nec€ssary, the Registrar may require the party referring the dispute to him to

produce a certifietl copy of the relevant records on which the dispute is based and such other

statements or records as may be required by him before proceeding with the consideration of

such referencc.

46. Registrar's satisfaction regarding eristence of a dispute:-

where any reference of a dispute is made to the Registrar or any matter is brought to his

notice, the Registrar shall, on the basis of the reference (if any) made to him in Form XVII

and lhe relevant records and statements submitted to him, record his decision together with

thc reasons therefor, whether he is or is not satislied about lhe existence of a dispute within

thc meaning of' Section 64. Such recording of decision shall be suflicient proof of the

Registrar's satisfaction whether the matter is or is not a dispute, as the casc may be'

47. Disposal of I dispute or reference to a nominee:-

( l) Where the Registrar is satisfied that there is a dispute, the Registrar may decide

himself or ref'er it to his nominee, fbr disposal.

(2) Neither the Registrar nor his nominee shall takc up for consideration any dispute,

untess the parties concemed comply with thc condition of aftixing the court fces

specified in Rule 57 ofthese rules flor determining the dispute.

48. Qualifications for appointment as Registrar's nominees:-

( I ) The Government or the Registrar of Chits may appoint a person lo be a Registrar's

nominee provided that,-

(a) hc has practiccd as an Advocate, Pleader or Vakil for not less than five years; or

(b) hc is enrolled as an advocatc or holds a dcgree or other qualification in law of

any university established by law or of any other authority which entitles him to

be enrolled as an Advocate; or

I.l



49. Procedure for hearing and decision of disputes:-

( I ) The Registrar or his nominee shall record either in English or in the oflicial language

of the Union Tenitory i.c., Kashmiri, Dogri, Hindi, or Urdu' the evidence of the

parties to the dispute and the witnesses who attend Upon the evidence so recorded'

and upon consideration of any documentary evidence produced by the parties' a

decision shall be given by him in writing such decision shall be pronounced in the

open court, either at once or as soon as may be practicable on some future day' of

which due notice shall be given to the parties'

(2) Where neither party appears when the dispute is called out for hearing' the Registrar

or his nominee may make an order that it be dismissed for default'

Where the opponcnt appears and the disputant does not appear when the dispute is

called out for hearing, the Registrar or his nominee may make an order that the

dispute be dismissed, unless the oPponent admits the claims or a parl thereof in which

case the Registrar or his nominee' as the case may be, may make an order against the

opponent upon such admission, and where, only part of the claim is admined' may

dismiss the dispute in so far as it relates to the remainder'

Where the disputant appears and the opponent does not appear whcn thc disputc is

called out for hearing, thcn if the Rcgistrar or his nominee is satisfied from thc rccord

and proceedings that the summons was duly served, the Registrar or his nominee may

proceed with the dispute ex-parte. Where the summon is served by any ot'ficer of the

Registrar or his nominee, he shall make his report ofservice on oath'

The Registrar or his nomirree may not ordinarily grant more than two adjoumments to

each party to the dispute at his request. The Registrar or his nominee may' howcver' at

his discretion grant such furthcr adjoumments on payment of such costs to the other

side and such fces to the Rcgistrar or his nominee, as the Registrar or his nominee' as

the case may be, may direct.

(2)

(i)

(4)

(s)

(c) he has held office not lower in rank than that ofSub-Registrar of Chits / Assistant

Registrar of Chits for not less than five years: or

(d) he possesses good knowledge and experience of chit fund legislation and

practice.

The Govemment or Registrar of Chits may by a notification in the Official Gazette'

appoint as many persons as may be necessary to act as Registrar's nominees for

settlement of disputes arising under the Act.

q

(6) Any party to a dispute may apply for and obtain a certified copy of any order'

judgment or award made by the Registrar or his nominee on payment of l'ees' at the

ratc prescribed in APPcndix-ll.

50. Summons, notices, and fixing of dates, place etc', in connection with th€ disputes:-
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( I ) The Registrar or his nominee, as the case may be, may issue summons or notices at

least fifteen days before the date fixed for the h€aring of the dispute rcquiring:

(i) the attendance ofthe parties to the dispute, and of witness if :rny; and

(ii) the production ofall books and documents relating to the matter in dispute.

(2) Summons or notices issued by the Registrar or his nominee may be served through the

Tehsildar or any employee of the Chit Department or by registered post with

acknowledgemcnt due.

(3) The Oflicer serving summons or noticc, shall in all cases in which summons or notice

has been served, cndorse or anncx or cause to bc cndorsed on or annexed to, the

original summons or notice, a retum stating the time when, and the manner in which

the summons or, as the case may be, notice was served, and the name and address of
the person (ifany) identirying the person served and witnessing the delivery or tender

ofthe summons or the notices.

(4) The official issuing the summons or notice may examine the serving otJicer on oath or

cause him to bc so examined by the officer through whom it is served and may make

such further enquiry in the matter as he thinks fit, and shall either declare that the

summons or notice, as the case may be, has been duly served or order it to be served

in such manner as he thinks fit.

(5) Thc modc of scrving summons and notices as laid down in sub-rule ( l) to (4) shall

mutatis mutandis apply to the service of summons or notices issued by the Registrar

or the person authorized by him, when acting under Section 46.

51. Investigation of claims and objections agrinst any rttachment:-

Wherc any claim or objection has bscn prcferred against the attachment of any property

under Section 68 on the ground that such property is not liable to such attachment, the

Registrar. or his nominee, as the case may be, shall investigate into the claim or objection and

dispose it of on merits.

Provided that, no such investigation shall be made if the Registrar or his nominee considers

that the claim or objection is frivolous.

52. Procedure for thc custody of propcrty attached under Section 68:-

( l) Where the property to be attached is movable Propcrty other than agricultural produce

in the possession of the debtor, the attachment shall be made by actual seizure and the

attaching officer shall keep the property in his own custody or in the custody of onc of
his subordinates, or of a Receiver, if one is appointed under sub-rulc (2) and shall be

responsible for the due custody thereol

Providcd that whcn thc property seizcd is subject to spcedy and natural decay, or when the

cxpcnscs of keeping it in custody are likely to exceed its value, the anaching officer may sell

it at once.
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(2) Wherc it appears to the officer ordering conditional attachment under Section 68 to bc

just and convenient, he may appoint a Receiver for the custody of the movable

properfy attached under that Section and his duties and liabilities shall be identical

with those of a Receiver appointed under Order XL in the First Schedule to the Code

of Civil Procedure. 1908.

(3)

q

(i) Where the property lo be attached is immovable, the attachment shall be made by

an order prohibiting the debtor from transfering or charging the property in any

way and all persons from taking any benefit from such transfer or charge.

(ii) The order shall be proclaimcd at some place on, or adjaccnt to, such property by

beat of drum or other customary modc, and a copy ofthc order shall be fixed on

a conspicuous part of the property and upon a conspicuous part of the

village/town Panchayat offrce, and where lhe property is land, which is being

assessed for paying revenue to the Govemment, also in the office of the Deputy

Commissioner of the District and in offices of the Additional Deputy

Commissioner and the Tehsildar within whose Jurisdiction the property is

situatcd.

53. Procedure for attachment and sale of propefi:-

The procedure laid down in Rules 5l and 52 shall mutatis mutandis apply for attachment and

sale of property lbr the realization of any security given by a person in the course of
execution proceedings.

54. Issue of proclsmation prohibiting private transfer of property:-

Thc Registrar when acting under clause (a) of Section 7l sltall, at the time of signing a

ccrtificate affecting any property, issuc a proclamation in Form XVIII and in the case of
immovable property shall also forward a copy of the proclamation to the Tehsildar or any

other revenue officer within whose jurisdiction the property is situated, who shall cause an

entry about such certificate to be made in the Record of Rights.

55. Procedure lbr cxecution of arrards:-

( I ) Every ordcr or award passed by thc Registrar, or his nominec under Scction 68 or 69

shall be forwardcd by thc Registrar to the forcman or to the party concemcd with

instructions that the forcman or, as thc case may bc, the party concemcd should

initiate execution proceedings forthwith according to the provisions of Section 71.

(2) If the amount due under the award is not fbrthwith recovered, or the order thereunder

is not carried out, it shall be lbrwarded to the Registmr with an application tbr
cxccution along with all information required by the Registrar, for thc issue of
cenificate under Section 71. Thc applicant shall state whether he desires to get it

exccute the award through a civil court or through the revenuc authorities as provided

undcrSectionTl.
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(3) On receipt of such apptication for execution, the Registrar shall forward the same to

the proper authority for execution along with a certificate issued by him under Section

7l and a proclamation issued trnder Rule 54 in the manner prescribed therein'

(4) Evcry order passed in appcal under Scction 70 shall also be executcd in the manncr

lard down in sub-rules (2) and (3).

56. Transfer of property which cannot be sold:-

( I ) whcn, in cxecution of an order sought to be cxecuted under Section 71, any property

cannot be sold for want of buyers, if such propcrty is in the possession of the defaulter

or of some person on his behalf, or of some person claiming it under a title created by

the defaulter subsequent to the issue of the certificate by the Registrar under clause (a)

or (b) of the said Section, the officer conducting the execution shall as soon as

practicable report the fact to the Court or the Deputy Commissioner or the Registrar

as the case may be, and the judgement creditor applying for the execution of the said

order.

(2) On receipt ofa report under sub-rule (l) the judgement creditor may within six

months from the date of the receipt of the report or within such further period as may

tbr suillcient reasons be allowed in any particular case by the Court or the Deputy

Commissioner or the Registrar, submit an application in writing to the Coui, the

Deputy Commissioner or the Registrar, as the case may be, stating whether or not he

agrees to lake over such ProPe(Y.

(3) On receipt ofan application under sub-rule (2), noticcs shall be issued to the dethultcr

and to all persons known to be intercsted in the property' including thosc whose

names appear in the Record of Rights as persons holding any interest in the property,

about the intended transfer.

(4) On receipt of such notice, the defaulter, or any person owning such property' or

holding an intercst therein by virtue of a title acquircd before the date of the issue of a

certificate under Section 7l may within one month from the date ofthe receipt ofsuch

notice, deposit with thc Court or the DePuty Commissioncr or the Registrar, for

payment to the foreman a sum equal to the amount due under the order sought to be

executed together with interest thereon and such additional sum for payment of costs

and othef incidental expenses as may be determined in this behalf by the court or lhe

Deputy Commissioner or the Registrar, as the case may be.

(5) On fhilurc of thc defaulter, or any petson interestcd, or any person holding any

intcrest in the property, to dcposit thc amount undcr sub-rule(4)' the Court or the

Dcpury Com[rissioner or the Rcgistrar, as the case may be' shall direct the property to

be transferred to the judgement creditor on the conditions stated in the certificate in

Form XIX.

(6) The Certificate granred untler sub-rule (5) shall state whether the property is

transf'erred to the judgement creditor in tull or partial satisfaction of the amount du€ to

him fiom the dcfaulter.
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(7) If the property is transferred to the judgement creditor in partial satisfaction of the

amount due to him from the dethulter, the court or the Deputy Commissioner or the

Registrar, as the case may be, shall on the production by the judgement creditor of a

certificate signed by the Registrar, recover the balance due in the manner laid down in

Section 71.

(8) The transfer ofthe property under sub-rule (5) shall be effected as follows:-

(i) In the case ofmovable property:-
(a) Where the property is in the possession of the defaulter himself or has been

taken possession of on behalf of the Court or the Deputy Commissioner or

the Registrar, it shall be delivered to the judgement creditor.

(b) Where the property is in the possession of some person on behalf of a

defaulter, the delivery thereof shall be made by giving notice to the person in

possession directing him to give actual peaceful possession to the judgement

creditor and prohibiting him from delivering possession of the property to

any other persons.

(c) The property shall be delivered to a person authorized by the judgement

creditor to take possession on behalf of him.

(ii) In the case of immovable property:-
(a) Where the property is growing or standing crop, it may be delivcred to the

judgement creditor before it is cut and gathered and the judgement creditor
shall be entitled to enter on the land, and to do all that is necessary for the

purpose oftending and cutting and gathering il;

(b) Where the property is in the possession ofthe dethulter or of some person on

his behalf or some person claiming under a titlc crcated by the defaulter

subsequent to thc issue ofa certificate under Section 71, the Court or the

Deputy Commissioncr or thc Registrar, as the case may be, shall order the

delivery to be made by putting thejudgement creditor or any person whom he

may appoint to receive delivery on his behalf in aclual possession of the

property and if need be, by removing any person who illegally refirses to

vacate the same.

(c) Where the property is in thc possession ofa tenant or othcr pcrsons entitled to

hold the samc by a title acquired belbre the date of issuc of a ccrtificatc under

Section 71, thc Coun or the Dcputy Commissioner or the Rcgistrar as the

case may be, shall order delivery to be made by affixing a copy of the

certificate of transfer of the property to the judgement creditor in some

conspicuous place on the property and proclaiming to such person by beat of
drum or other customary mode at some convenient place that the interest of
the d€faulter has been transferred to the judgement creditor.

t9
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(9) The judgement creditor shall be required to pay cxpenses incidental to sale including

the cost of maintenance of livestock, if any, according to such scale as may be fixed

by the Registrar from time to time.

( l0) Where land is transferred to the judgement creditor under sub-clause (a) of clause (ii)

of sub-rule (8) before the growing or standing crop is cut and gathered, the judgement

creditor shall be liable to pay the current yeat's land revenue on the land.

(l l) The judgement creditor shall forthwith report any transfer of property under sub-

clause (b) or (c) of clause (ii) of sub-rule (8) to the Village Assistant for information

and entry in the Record of Rights.

(12) The judgement crcditor to whont property is transferred under sub-rule(S) shall

maintain for each such defaulter a separate account showing all the expenses incuned

including payment to outside encumbrances, land revenue and other dues on the

property and all the income derived from it.

( l3) The judgement creditor to whom property is transfered under sub-rule (5) shall use

his best endeavor to sell the property as soon as practicable to the best advantage of
the foreman as wcll as that of the defaulter, the first option being always Bivcn to the

defaulter who originally owned the property. The sale shall be subject to confimration

by the Registrar. The proceeds of the sale shall bc applied to defraying thc expcnscs

of the sale and other expenses incurred by the judgement creditor and referred to in
sub-mles (9) and ( 12) and to the payment ofthe arrears due by the defaulter under the

order in execution, and the surplus (ifany), shall then be Paid to the defaulter.

(14) Until the property is sold, the judgement creditor to whom the property is transf'erred

under sub-rule (5) shall use his best endeavors to lea.se it or to make any other use that

can be made of it so as to derive the largest possible income fiom the property.

( l5) When the judgement creditor to whom property is transferred under sub-rule 15) has

realized all his dues, under the order in execution of which the property was

transl'erred, from proceeds of management of the prr.rperty, the property, if unsold,

shall be rcstorcd to thu defaulter.

57. Pryment of fees for decisions of disputes:-

(l) The Registrar or his nominee, as the case may be, on an application in Form XVII and

on payment of tbes by way of Court fee stamps prescribed therefor in Appendix ll
may take a dispute on tile.

(2) No documents of any kind specified below shall be filed before the Registrar or his

nominee unless it is affixed with proper Court fee stamps as specified below:

I)ocunront Proper Court Fee (Rs.)

(i) Vakalatnama Rs.2.00
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Documonl Proper Court Fee (Rs,)

( ii) Application tbr adjournnrent Rs. 10.00

(iii) Application lbr interim sray or relief Rs.25.00

Provided that' in case ofnon-availability ofCourt fee stamps or as directed by the Registrar, in
writing, the proper Court fee shall be paid in cash for the purposes of this rule.

(3) (a) The Registrar or his nominee rleciding any dispute may require the party or
parti€s to the dispute to deposit such sum as may in his opinion be necessary
to meet the expenses including payment of tbes to the Registrar or his
nominee, as the case may be.

(b) The Registrar or his nominee shall have power to order the fees and
expenses of determining the dtspute to be paid by the foreman out of his
funds or by such party, or parties to the dispute, as he may think fit,
according to the scale laid down by the Registra.r, afler taking into account
the amount deposited as above.

(c) The Registrar may, by general or special order, has to speciff the scale of
fees and expenses to be paid to him or his nominee.

HAPTER - VII

\tIs( ul.l.,\N EO US

58. Appeal to b€ in \ryriting:-

( I ) An appeal under Section 70 or under sub-secrions ( I ) and (z) of section 74 shall be in
writing and shall be either presented in person or sent by registered post lo the
Govemment or to such olficer or authority (hereinafter referred to as the appellate
authority) as may be empowered by notitication in the official Gazette bv the
Government in that behalf'.

(2) The appeal shall be in the form ofa memorandum accompanied by fee by way ofCourt
Fee Stamps prescribed in Appendix II. In case of non-availability of Court fee stamps
or as directed, in writing, by the Govemment, or the Offrcer or Authority, as the case
may be, the person preferring an appeal shall pay the Court fee in cash.

(3) Every appeal shall:

(a) speci! the names and addresses ofthe appellant as well as the respondent;

(b) state by whom the order appealed against was made;

(c) set fonh concisely the grounds ofobjections:

(d) state precisely the reliefwhich the appellanr claims; and

2l

$
t



t$,

(e) give the date ofthc order appealcd against

59. Hearing and disposal of appeal:-

(l) On receipt ofthe appeal, the appellate authority shall as soon as possible examine it

and ensure that -

(a) the appeal memorandum is affixeti with Court fee stamps ofthe value specified in

rule 58(2);

(b) the penon presenting the appeal has the locus standi to do so;

(c) it is made within the specilied time limit; and

(d) it conforms to all the provisions ofthe Act and the Rules

(2) ln the proceedings before the appellate authority, the appellant and the respondent

may be represented by an agent holding a power of attomey or by a legal practitioner'

(3) The appellate aulhority, on the basis of the enquiry conducted and with ret'erence to

the records examined, pass such order on appeal as may deem just and reasonable'

(4) Every order of the appellate authority under sub-rule (3) shall be in writing and it

shall be communicated lo the parties concemed and the Registrar'

60. Period of retention of records by the Registrar:-

The records of a chit including registers and books ofaccount shall be preserved in the office

ofthe Registrar tbr eight Years,-

(a) fiom the date of release of the security in the case of chits which are

terminated; and

(b) tiom the date when the affairs of the chit are completely wound up in cases

dealt within Chapter X of the Act and if orders passed under that Chapter are

appealable from the date ofdisposal ofthe appeal.

61. Register of Records k€Pt:-

Every Registrar shatl keep a separate register in which shall be entered particula$ of all

records relating to chits registered in his o{fice.

62. Compounding of offences arising under th€ Act:-

(l)AnyofficerempoweredbytheGovemmentshallissueashowcauscnoticcbefore
taking any action under Section 76 or Section 77 of the Act against any person who

has commined or is reasonably suspected to have committed any offence under the

Act or Rules made thereunder, asking him to show cause within a period of fifteen

days, why action under the said Section 76 or under Section 77 of the Act, as the case

may be, should not be taken against him.
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(2) Norwithstanding anything contained in the said provisions,_

(i) any officer empowered by the Government to compound any offence committed
under the Act or reasonably suspected to have committed any offence under the
Act may and rules made thereunder compound the said otfence committed by any
person, either before or after the institution of thc criminar proceedings under the
Act.

Provided that a proposal by such officer to compound the offence is approved by
an officer authorized by the UT Govemment in this behalf

(ii) on approval of the said proposal by the authorized oflicer referred to above, the
ofticer empowered to compound the oirence shalr send an intimation in writing in
that behalfto that person specifying thercin _

(a) a sum determined by way of composition not exceeding the amount of fine
prescribed for the relative offence:

(b) the date on or before which the sum shall be paid.

63. Rate of interest payable by a defaulting subscriber:-

The rate of interest payable by a defaulting subscriber in pursuance ofthe proviso to sub-section
( I ) of section 28 of the Act shall not exceed twslve percent per annum.

64. Delegation of duties of the Registrar of Chits:-

Thc Rcgistrar of chits may deregate aI or any of the duries vcsted in him under the Act to
Otllcers notified under sub-section (l) ofSection 6l ofthe Act.

65. Registers, records, books and periodicals to be malntained by the authorities under
Chit Funds Act, 1982:-

The Rcgistrar, to aohieve uniformity ar over the Union Territory, may prescribe from time to
time the protbrmas rbr v:uious registers, records, books and pcriodicars and the authorities
undcr the Act shall scrupulously maintain these as prescribed.

Bv order of the [,icutcnanl (]oycrnor.

sa-
(Shailendra Kumar) IAS

Financial Commissioner (ACS)
Finance Departmcnt

No: FD-Bkg/S8/2025-03
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Copy to the

l. All Financial Commissioners (Additional Chief Secretaries).

2. Director General of Police, Jammu & Kashmir.

3. Principal Accountant General, (A&E), J&K.
4. All Principal Secretaries to Govemment.

5. Joint Secretary (J&K1, Ministry of Home Affairs, Government of India.

6. Chief Electoral Officer. Jammu & Kashmir.

7. AII Commissioner/Secretaries to Govemment.

Il. Divisional CommissionerJammu/Kashmir.
9. Director, Anti-Corruption Bureau, J&K.
10. Director Information, J&K.
I I . All District Development Commissioners.

12. All Directo(s) Finance/Financial Advisors & CAOs.

I3. OSD/Private Secretary to the Hon'ble Chief Ministeq J&K.
14. General Manager, Government Press, Jammu/Srinagar for publication in Govemment

Gazette.

15. General Manager, Reserve Bank oflndia, Department ofSupervision, Jammu.

16. Private Secretary to the Chief Secretary.

17. Private Secrelary to the Financial Commissioner (Additional Qhief Secretary), Finance

Department.

I 8. l/C website, Finance Department (www jakfinance.jk.gov.in).

19. VC website, GAD (wwwjkgad.nic.in).

20. Government Order File (W2scs).

o
(Trikansh Bh

Under Sccretary t(l thc
u an) s

rn clll
l'itlance l)(]partnlrnt

l.l

s



Appendix I & II

(Fon s I lo XXI - Tqblc ol Fees)

APPENDIX I

Forms prescribed under thc Jammu & Kashmir Chit Fund Rules' 2026
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Plirce :

To,
The Principal Secretary to the Govt. of
(Thc Authorised Ol)rcer by Dcsignation)

Sir.

I ............................ Son/Wite/Daughtel ol
or occupation) residing at

Date: .

. (here state profbssion

I/We, the Chairman and Sccretary respectively of *(lnsert thc designation as may be

appropriate to the applicant) on behalf of (namc of the firm, Company, Corporation, Co-op

s*i.iy .r..) situated at ...... having its registered office at

.... . .. ...... .......... ... .. desire to commence and conduct a chit as lbreman at (here specify the

place wlth postal address in detail). Full particLtlars in this regard are given in the Annexure

hereto.

2 A certified true copy of the resolution passed by the Managing Committee/Board of
Directors at its meeting held on . . .. ...... .. for commencing and conducting

the chil in question is enclosed.

I/We remit herewith a sum of Rs. ..'... (Rupees in words

...... only) being the t'ees prescribed tbr the purpose'

.1. lr'Wc hcrcby certify that the aggregate chit amount of the chits run by me/us is Rs.

(Rupees .......... only) on the date of this

application and does nol exceed the aggr€gate chit amount prescribed by Section l3 of
the Chit Funds Act, 1982 (Central Act No. 40 of 1982).

5. l/We request you to accord your sanction for commencing and conducting the Chit. On

receipt ofsuch sanction further steps for registration etc, ofthe chit will be taken.

6. We further undertake to register the chit within 12 months liom the date of sanction by

the UT Govemment as per section 4(l ) ofthe Chit Funds Act, 1982.

We have read the provisions of the Chit Fund Act, 1982 (Central Chit Fund Act No. 40 of
1982) and the Rules framed thereturder and agree to abide by the same in the conduct of the

chit business.

('h iInrrn
Signature: ..

Date: .. .. ... .

Secretar]'

Signature:

Date: .....

End: Sheets for or on behalf of
astrike oul or delele whalever is not applicable.

Q9 Here enter the name of the applicant institulion, il an)'

.1

N

l0

FORM I
(See Scction 4(2) gnd Rulc 3)

Form of Apolication to bc used bv a Forenran for Obtaininq Previous Sanction to
Commence or Conduct a Chit



ANNEXURE TO FOR}I.I

StNtement ol Particulars

Name and address of the company association of individuals/coop. Society,

partnership/sole proprietorship (address of thc registered a.s well as the Head

Office/administrativc office, ifany, should be given).

Constitution i.e., whether incorporated as company/co-op. Society or

registered/uffegistered association of individuals/partnership/sole proprietorship (also

speci! the provision of the Act under which incorporated/registered along with the

date of incorporation/registration).

Nanrc and addresscs ofthe branchcs/Offices, ifany.

Main objects of the institution (enclose a copy of the memorandum and Articles of
Association or as the case may be of the Bye laws or rules regulating the activities of
the institution).

Names, occupations and residential address of the directors or as the case may be, of
the promotervmembers of the committee of management/partners etc.

Name and residential address of the Chief Executive Officer and two other officers

immediately next to him, in the managerial serup.

Names ofthe Bankers and their addresses.

Names of the auditors and their addrcsses

9. Particulars of the chit(s) to be started (such as the chit amounts, duration of the chit,

frequency of the draws, manner of draws, etc. Also attach a copy of the draft of the

chit agreement to be entered into with the subscribers).

10. Places where the chit scheme(s) are proposed to be conducted.

I I . Names and addresses of the associate companieVcooperative societies/associations of
individualVpartnerships/sole proprictorships.

12. Names, occupations and residential addresses ofthe directors or as the case may be of
the promoters/members of the committee of management etc., of the institutions

referred to in item I l.

I/Wc +Hcrc sntcr the name of the applicant institution, if any, strikc out whatcvcr is not

applicablc. solemnly dcclarc that the tacts stated hsrcin as also in thc cnclosures are true in

thc best of rny/our knowlcdge, information and belief'.

Dated this: ..

Name(s): .. ..

Signature(s):

.. Day of:

2

3

4

:

6

7

8

N
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V

,y

Designation(s):

For and on behalfof: ..........

NOTE:

(l) If the space against any items is inadequate for fumishing full particulars, the required

information should be given in separate sheets indicating the cross reference against lhe

relative item ofthis statement.

(2) A copy each of the tatest available audited balance sheet and profit and loss account if
any, should be attached.

Ilt



FORM-IA

Form of Reply to the Foreman for the Compliance of His Request Filed in Form-I

From

Otlce of the Registrar of Chits,

To

Thc Forcman

I hereby acknowledge the receipt of form of application filed by you (Foreman)

for obtaining previous sanction to commence or conduct a Chit

Your rcquest can be complied with and thc ordcr of prior sanction will bc issucd to you on

His request cannol be complied with for the reasons ... which are

sectioncontravening prov ision rtl Appeal Lrndcl

lics with ...... rvithin 30 days liom the date ol'

receipt ofthis order

(Seal) Signaturc of the Registrar of Chits with date

\

29
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Nanrt ofthe l'oreman:

Chit Anrount: Ils

lnstrlment Amount (without dividcnd and

any other deductions allowed):

\(,, of lnstalnrcnts:

No. of Tickcts:

l'()lil\I l-B

(Scc Scction 4)

Afier careful examination of the Form-1, dalcd ....... and also the collnected

records submittcd by Mrs. .. ............. the undersigned in exercise of lhe powers

cont'erred on him/her under Section 4 of the Chit Funds Act, 1982 read with Notification

No. ............................ hereby issues the "Previous Sanction" for the Chit, the details of
which are given below:

The previous sanction issued in this order shall lapse if the chit is not registered within l2
months from this day.

Registrar of Chits

Date:......

i()

Rs.

q



FORM.II

(See Section 7 and Rule 5)

ADDlicati0n r llrcistration 0f thr C t Acrr(:nrtnt

To,

The Rcgistrar ol'Chits, ......

Dcar Sir,

S/o Sri. being the tbreman

conducting chit under the name and style of +tbr and on behalf of Foreman

the Chairman and Secretary respectively of the

foreman conducting chit busincss undcr the name and style of rHere enter

tlre name of the applicant institution if any .............,.............. at

hereby apply tbr registration ofthe Chit Agreemcnt

The Chit Agreenrcnt in duplicate is attached here'with togcther with a sum of Rs.

......... bcing the registration fees as requircd under the Act or Chit

Funds Rull:s. 2026

The number of ourrent chits which are ruming as on the date of this application is

...... and the aggregate chit amount of these chits involved therein

is Rs. . ... . .. .... .. . which is within the limits specified in Section l 3 of the

Chit Funds Act, 1982 (Central ActNo. 40 of 1982).

A certificd true copy ofthe sanction obtained in Form IB under Section 4 ofthe above

Act for commencemenl and conduct ofthe chit in question is enclosed. A copy ofthe
application dated the ...... togeth€r with its enclosures made to the

UT Government/authorized officer in this behalf is also enclosed for information and

ready relbrence.

5. I/Wc rcmit hcrewith a sum of Rs. (Rupees

........ only) being the fee prescribed for the purpose.

l)cclar-ll iott

I/Wc havc read thc Chit Funds Act, l9tt2 (Central Act No. 40 of l9tl2) and thc Rules

made by the UT Govemment thereunder and UWe declare that the chit agreement has

been drawn up in conformity with the provisions of the said Act and the Rules The

above statements are true and complete to the best of my/our knowledge, information

and belief.

(a) I.

(b) We . .... ... ..

)

.l

6

q

Yours laithfully,

lr



Chnirnran
si
I)ate: ...

Secretary

Namc(s) Designation(s)

rstrike out or delete whatever is not applicable. lnsert the designation(s) as may be

appropriale lo the applicant.

M

\
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FORM-III

(See Section 7(2) and Rule 6)

Endorsement of Registration

I hereby certity that the chit agreement relating to the chit proposed to be conducted by

(the name and address of the tbreman should be filled in here) as a

lbrcman has this day of .............. 20- been registered

by nrc under sub-ssction (2) of scction 7 of thc Chit Funds Act' l9tl2 (Ccntral Act No. 40 of
1982) rs Chit No. ............. o1'20 at

Civen under my hand and seal this .'.... day of
l0 ilt

l)atc: ..,................

(Scal)

Signaturc ol Rtgistrar

,,



t-oR\t-t\

(Srr Section tl(.1).rnd ltulr 9)

l'lucc:

To,

The Registrar of Chits, .

Dear Sir,

ln terms of sub-section (4) of section 8 of the Chit Funds Act, 1982 (Central Act No. 40 of
1982) rae hereby seek approval for appropriating sum ofRs. ...... (Rupccs

in words) ...... Company. This withdrawal has been necessitated by the

tbllowing circurnstances:

(Here state thc circumstances under which withdrawal from the reserve fund has become

necessary).

We enclose for your information a copy each of the profit and loss account and the

balance sheel tbr the last two accounting years as also a proforma of the balance shcet

and protit and loss account lbr the current year cnded . -.... 20......
A true copy of thc rcsolution passed by the managing Committee/Board of Direclors
on the . . .. ......... lbr appropriation of the said sum from the reserve t'und

is also enclosed. WE shall be glad to fumish such funher information as may be

required by you.

(Rupces

... . .. only) being the fees prescribed for the purpose.

4. We shall be glad if you will kindly grant us permission to withdraw a sum of
liom the reserve fund.

Yours taithfully,

( hairrnan
Signaturc:

Date: .....

Secretary

*(or and on behalf of Conpany)

'Enler the nqme o.f the applicant/companv

3. We remit herewith a sum of Rs.

s

j.l

I)ntc



F0R]\I I\'-A

(Ser scctior lt(4), ltulc 9)

l'orm ol Re plt to thr l'or{rmnn lbr ( (, lianct of llis Request ['iled in Form lV

From

Office ofthe Registrar of Chits

To

The Foreman.

I, hereby acknowledge the receipt of Form of apphcation filed by you (Foreman)

fbr grant of permission to withdraw a sum of Rs.

(Rupees in rlords) fiom the reserve fund.

(Rupees in words) is in credit in your reserve fundA sum of Rs. ..........
account.

$

Your r€quest can be complied with for the circumstances stated in your application under

which withdrawal from the reserve fund has become necessary and permission will be

accorded in Form lV on

Your request cannot be complied with lbr the reasons lbr . (Reasons

lies withtbr retusal should be mentioned). An appeal U/s

within 30 days from the date ofreceipt ofthis order.

(Scrl) Signaturc of the Rcgistrar of Chits with date

.15



FORM.V

(See Section 9(l) and Rule l0)

I'lacc: ............. Datc:

To,

Thc Registrar of Chits,

Dcar Sir,

Bv vour lcttcr dated the ...... you were pleased to grant me/us certificate of
registration to commcncc a new chit ofa chit amount ofRs
duration ............................ months.

and of a

2. ll\Ne have subscquently enlisted the required number of members and we hereby

declare in terms of sub-section (l) of section 9 of the Chit Funds Act, 1982 (Central

Act No. 40 of 1982) that all the tickets specified in the chit agreemenl have been fully
subscribed.

3. I/We remit hercwith a sum of Rs (Rupees in words only)

being the f'ees prescribed tbr the purpose of liling this declaration

Yours faithfully,

('hairman

SiBnature:

l)ate:

Srcretary

Signature: .....
Datc: .. ... .. . ...

e

For and on behalf of (Foreman)

*Strike out or delele whatever is not applicable. Insert such designation(s) as may be

appropiate lo the applicant.

36



FORM.VI

(Se€ Section 9(2) and Rule I l)

Certilicate of Commencement of Chit

I)lacc

Otlice ol'thc Registrar of Clhits

I hereby cenifl that *Here enter the name of the foreman. ........ is entitled

to commcnce and conduct the chit G)Here mcntion thc chit amount and duration ctc., of the

chit(s). ............
olllce as ('hit No

...... the chit agreemcnt in respect ol'which was registered in my

ot'20....

Given under my hand and seal. this da1 of
20...... at

(Ser I ) Signature of Rcgistrar

u

E

37
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FORI\I-VII

(Sec Section l0(2) and Rule l2)

To,

The Registrar of Chits,

Dear Sir,

'l he Chit Funds Act, l9lt2 (Central Act No.40 of l9lt2)

l\\c the Foreman of thc chiVchairman and secrctan' on bchalf of thc

Foreman/Firm/Company conducting thc chit. thc chit agrecmcnt bcaring rcgistration numbcr

...... of 20..... has been registered in the ollce ofthe Registrar of'Chits

. . . . .. do hereby certity that [i We have furnished to every subscriber of the

chit a copy of the said chit a$eement duly certified by me/us to bc a true copy. Thc copies

were lurnished to each ol'the subscribers on

Thc datc ol obtaining thc ccrtiticatc ol' cornnrcnccmcnl ot thc said chit grantcd undcr sub-

scction (2) of Section 9 is

'l he tirst drau' ofthc said chit rvas hcld on ...

Yours faithfully,

Chairman

Place: ........ .. . .

Dale: .............

Secrctary

Iror and on behalf ol ( Foreman)

tSlike out/delete whatever is not opplicable. Insert the designation(s) as may be aPpropiate
to the applicant.

.t lt



2

3

4

5

Ollice where the chit is registered: ..

Ycar and Registercd No.: Year: ......
Full name and address of lirreman: . .

... No:

Age 1if applicable): ........................

I

2

3

Datc ()t lst instalment:

Dates ol'subsequcnt instalmcnts:

Date ot'terminatit)n: ............................
4. Duration of the chit: ...... Years ...... months

l. Place (give t'ull pafiiculars):

2. Probable date: ............................
3. Time ofcommencement ofthe proceedings

l\'. Particu lars ofSccuritr'lrivrn or deposited b'r' l-orrman

$

Under section 20 of the Acl, the following security sufficient to the satisfaction ofthe
Registrar of Chits, the particulars ol which are described below, has been given tbr

thc propcr conduct of the chit:- (Here enter dcscription of security such as cash,

Govcrnment security (immovablc property) etc., ln case immovable property has been

charged, its particulars such as its description/location/markct value etc.. should be

givcn).

sl. Pl rticu lars l'raction/No. Amount (Rs.)

I No. of tickets or fraction thereof held by

each subscriber

Full/3/4 I ll2 ll/4/ll8

l No. of instalments and anlount payablc for
cach licket at cvery instalment

No. Rs

Chit amount Ils

_.) 9

FORM-VIII

(See Section 6 and Rule l3)

Form of Chit Asreement

(Artic'les oJ Agreemenl between the Foreman and lhe Subscribers)

Occupation ( if applicable):

l. Chit Amount and Number of Tickets

ll. Durxti0n ol the Chit

IIL Thc Place. Time and Probablc Datr then the Chit is to be Commenced

2. No. and date of the certificate of Registrar of Chits regarding, the su{ficiency of
security. if obtained: ............................



$

3. Thc foreman shall not get release of the security in full until all the liabilities under

the chit are discharged.

V. Mode of Condurtins tht Chit

The foreman shall exhibit a list of non-prized subscribers before every auclion'

l. The subscriber who is to get the prize al any instalment shall be determined by lot or

by aucrion ar the rime and place specified in Article Ill. (Here specify the smallest

fraction of a ticket the prize for which wilt be determined by lot or by auction' and the

time allowed for each PurPose).

2.Wheretheprizeistobcdeterminedbyauction,aticketorfiactionthereofshallbe
auctioned tbr a sum not less than the chit amount minus foreman's commission, and

thc subscriber who bids for the highest discount not exceeding 40% of the total

amount ofthe chit shall be entitled to have it confirmed in his name'

Note: l{here a.fraction oJ a licket is auclioned, the subscriber who bids it .for the highesl

discount is entitled to have conJirmetl in his name at lhe same rdle as many such.fiaclions as

he ,r'ished to hid.

3. ln case where the subscribers are not be prepared to bid any ticket or tiaction thereof

or where the discounl is not sufficient to meet the foreman's commission, the

subscriber who is entitled to the prize amount shall be determined by lot The

subscriber so determincd shall be deemcd to bc the prizcd subscriber who shall be

entitled to the chit amount for his ticket less foreman's commission tbr that ticket.

4. A defaulter-subscriber shall not be enlitled to take part in the proceedings'

5. lf for any reason the subscriber is unable to take Part in the proceedings' he may in

writingauthorizeanagentinthatbehalf.Suchagentshallhaveallthcrighlsand
privileges ofa subscriber of such proceedings.

Vl. Modc of Pavme nt of cach lnstalment

Every subscriber shall on the date of each instalment pay the foreman the amount due

for his ticket for each such instalment and get a receipt in that behalf from the

foreman.

ln the case of the prized subscriber, if the amount due from him for a particular

instalment is not paid on thc date of that instalment' it shall be paid within (here

mention weeks or months) with intcrest at (here speci$ the rate) failing which it shall

bc competent for the foreman to realize trom the defaulter in a lump sum all the t'uture

subscriptions due from him together with the intercst due thereon and other incidental

expenses.

ln the case of a non-prized subscriber, if the amount due from him for a particular

instalment is not paid on rhe dare of that instalment, it shall be paid within (here

mentioned week or months) with interest at (here specify the rate) failing which it

"10
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shall be open to the foreman to remove him fiom the list of subscribers and have

another person substituted for such defaulter subscriber. The foreman shall duly
inform the defaulter subscriber ofthe action taken against him.

Note: Under clauses (2) and (3), the period within which the amount shall be paid and the

rule at which interesl due thereon shall be paid may be such as shall not be inconsislent with
the provisiotts of the Acl or any law ./br the time heing in.[orce.

A non-prized defaulting subscriber shall be entitled to the amount paid by him and the

discount due to him on his executing an acknowledgement in writing at the time the

substituted subscriber draws the prize amount of thc detaulter subscriber fails to

obtain the amount due to him, the forcman shall deposit the same in the approved
bank. If thc foreman fails to pay such subscriber, the amount so due to him on thc due

date, it shall be competent for such subscriber to realize such amount with interest
permissible under the law for the time being in force.

Vl L Proce durc l'rrr Rcccivins thr Prizc Amount bv ir Prizcd Subscribcr

A prizcd subscribcr or his nomincc shall receive liom thc tbrcman the prize amount
within (hsrc specily the period) aftsr furnishing to the satist'action of the forcman
sul'licicnt security, for thc paymcnt of future subscriptions.

ln case the prized subscriber or his nominee fails to receive the prize amount after
furnishing sufficient security the foreman shall deposit the amount in the approved
bank and inform the prized subscriber ofthat fact.

In case the amount so deposited is not sufficient for the payment of ftlturc
subscriptions, it shall be compctent to the foreman to realize from such prized

subscriber such amount as may be deficient together with the interest due thereon and

all other incidental charges.

ln case there remains any portion of the amount depositcd atler paying thc future
subscriptions and othcr chargcs such ponion shall be payable by the tbreman to the
prizcd subscribcr after thc tcrmination of the chit, lailing which it shall bc compctent
tbr the prized subscriber or his nominec to realize t'rom the foreman such portion as

rcmains togcthcr with the intercst due thcreon from the date of termination ofthe chit.

If at any time after the prize amount is deposited in an approved bank, the prized

subscriber or his nominee fumishes sufficient security, the foreman shall withdraw the

amount so deposited and pay it to the prized subscriber or his nominee after deducting
there tiom the amount duc from him for thc payment of the instalment prior to the

date on which the sccurity is t'umished.

If the foreman fails to pay the prize amount to the prized subscriber or his nominee
fumishing sufficient security, it shall be competent for such subscriber or his nominee
to realize from the foreman the prize amount together with interesl due thereon from
the date of furnishing such security.

Vlll. Disbu rsernent of f)iscount

1t
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The discount for every ticket auctioned shall be distributed equally between the prized and

non-prized subscribers atler deducting there from the lorenran's commission.

lX. F<rrcman's Conrmission and thc lnstalmcnt at which thc Forrmln is to sct the I'rizc

l. (Here specity the date and number of instalment at which the foreman is to get the

prize) First and the last instalmcnt not being subject to auction, lhe subscribers shall

be liable to pay the full arnount of their tickets.

2. Here speciry the rate per cent of foreman's commission and the total amount of
commission chargeable on the chit amount.

Note: An.v other amount agreed lo by the suhscribers fbr anv olher purpose may also be

.specilied here.

X. Transfer - How to be Effected

l. lt shall not be competent to any subscriber to transfer his rights in a chit except with

the consent in writing ofthe foreman provided that no such consent shall be necessary

in the case of transt'er by a subscriber whose name has been removed by the foreman

from the list of subscribers for default of payment of subscriptions. The transferee

(whethcr he is already a subscriber or not) shall be entitled to no more rights than thc

transferor had in the chit in respect ofthc ticket or fraclion thereof transferred.

2. No transfer of the rights of a foreman to receive subscriptions from the prized

subscribers shall be made without the previous sanction in writing of the Registrar of
Chits. Any such lransfer shall, if it defects or delays a non-prized subscriber, be

avoidable at the instance ofsuch subscriber.

XI. Balance Sheet and Subscribers' Rieht to Examine Chit Rccords

On tcrmination of a chit, the lbrcman shall preparc the balanca sheet containing a

summary of the assets and liabilities of the chit and giving such particulars as will
disclose the nature of thc assets and liabilities and how the value of the asscts has

been arrived at. Such balance sheet shall be made available for auditing by the

auditors specified in Rule 29 and a certilicate of such auditing shall be received by the

fbreman and kept by him.

The foreman shall make available for cxamination by thc subscribers all thc chit

records between (hcrc specily thc time) on all the datcs of the draw.

The subscriber who gets his prize at the last inslalment shall be entitled to the chit

amount less the tbreman's commission. The tbreman shall pay up such amounl within
(herc specily the pcriod) tiom thc nonnal datc of last draw or last instalment t'ailing

l

XIL Banks where Chit Monev mav be Deoosited

(Hcre spccily the approvcd bank(s) thc tbrcnran proposcs to deposit chit nroncy).

Xlll, Miscellaneous

ll



which lhe prized subscriber shall be competent to realize the amount from the

forcman together with the interest due thereon the date aforesaid.

Any amount due to the foreman from any subscriber on account of the chit shall be a

lirst charge on thc subscriptions paid by such subscriber. Similarly, thc security and

all chit money dcposited by the lbreman shall bc liable for discharging any amount

duc from thc forcman to the subscribers.

Receipts shall be granted for all payments by the foreman to the subscribers or by the

subscribers to the foreman duly affixing the Revenue Stamp required as per Article 5l
of schedule I of the Indian Stamp Act, 1899.

Thc chit arnount shall in no case be enhanccd, but if necessary, it tnay be reduced.

If all the non-prized and un-paid prized subscribers give consent in writing for making

any alteration in the chit agreement not inconsistent with the provisions of the Act and

the Rules made thereunder thc lbrcman shall convene the meeting fbr that purpose.

If lbr any del'ault of thc tbrcman the conduct of the chit is not continued, the fbreman

shall pay to the non-prized subscribcrs thcir contributions including dividend within
(here speci! the period) failing which it shall be competent for sttch subscribers to

realize the amount together with the interest due thereon from the foreman or from all

or any ofthe following assets:

a. thc security given or deposited by the lbreman;

b. othcr propcrtics bclonging ltl thc lbrcrnan;

c. thc future subscriptions due to the tbreman tiom the prizcd subscribers.

In case thc loreman holds tickets as an ordinary subscriber in addition to the ticket ot'

which he is cntitlcd to the prizc without deduction of the discount, he shall not havc

any morc rights, or privilegcs than the other subscribers have in the chit. When thc

foreman bids such tickets he shall tirrnish sufficient security for the payment of future

subscriptions as required by the Act and the Rules made thereunder.

lf before the termination of the chit, the foreman dies or otherwise becomes unable to

conduct the chit,

Here specify any other provisions that may be agreed to such as payment of interest or
penalty, if any payable or any det'ault in the payment of stipulated instalments etc.

.13
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a. Here specifo the arrangements made for the conduct of the chit.

b. ln such a ca-se one or more of the non-prized subscribers authorized by a special

resolution may, in the absence of any provision in this Chit Agreement fbr the

luturc conduct of the chit, take the place of the foreman and havc the right to

continue the chit on to make suitable arrangements for the future conduct of the

chit.



10. The subscribers who have affixed their signatures hereunder agreed to the above

Articles.

IL The total number of subscribers should be limited to the total number of

draws/auctions that have been agreed to and each subscriber shall be entitled to the

number ofchits held by him, in each chit.

,U

Namr, Signature and

Address of Witncss

Subscriber's
Signature and

l)ate

No. of Tickcts
Taken

Name and Full
Address of
Subscriber

st.
No.

:J-i2I

I

ll



Chit Number .. .. ....

FORM-IX

(See Section l6 snd Rule l6)

Notice to Subscribcrs

...... o120......

Sir.

This is to inform you that the drarv in monthly/quarterly/half
yearly lyearly chit No .

rvill be held on

.20...... in rvhich you are one oflhe subscribers

dav (month)

... (address)10....... at A.M./P.M. at ....
Please be prescnt at the draw in pelson or by your duly aLrthorized

agent.

Yours t'aithfully,

Sccrctary For and on bchalf of (Foreman )

*Strike oul or delete \rhalever is not applicuble. lnserl suLh designolion(s) as ma."' he

g

.15



FORM.X

Apolication for Perm ission to Furnish Security lbr Conductins the Chit

To,

The Registrar of Chits,

Dear Sir,

L/We propose to give the under-noted security in respect of the chit proposed to be started by
me/us, the certificate for commencement of which was granted by you on

...... (videNo ...... dated ......). Orher
particulars are also given below.

l. Name & Address of the Applicant:

2. Age and occupation: ................

3. Chit amount: Rs. ....

4. Dctails of cash/Govemment Security/any other movable security/offered as security:

5. Details of lmmovable Properties offered as Security

st. District Sub-district/-Ialuk Village Sy. No. Area Remarks

I

2

6. Rights ol'the applicant over the property:

7. Market value ofthe property: Rs. ......,.,
8. Details ofprior encumbrances ifany, on the property:

9. Movable (and immovable) properties belonging solely to the applicant (to be shown
separately):

10. Whether thc appltcant has any dcbt and if so, the amounl of such debt:

I L Whether the applicant has conducted any chit before and if so, whether there is any

.w
subsisting liability under the same: .....................

I amlwe are appending herewith:

( I ) Title deeds in support of title to the properry offered as security; and

(2) The encumbrance certificate of the property for the past 30 ycars.

The information and particulars fumished herein are true and correct to the best of my/our
knowledge information and belief.

-1(r



Yours faithfully,

Chairman: .......

Place:............

Sccretary:

Signaturc(s)

For and on behall of

NOTE:

( l) Cash./Govemment security - Applicable only when the security oft'ered is immovable
property.

(2) lnsert the designation as may bc appropriate to the applicant. Strikc out/delelc whatever is

not applicable.

Details of Decision

(Scal)

Signature of Rrgistrar ol Chits

ry
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FORM.XI

(See Rule l8(7))

Certilicate of Sufficiencv of Securitv

OUice of the Registrar of Chits,

l'lacc

ln the case of . . ...

I hcrcby certifu that I have satisfied myself that the amounvcovemmenl security mcntioned

herein and dcpositcd in the approvcd bank/transferred in my name (should it be in Rcgistrar's

name or on bchalf of Government of Jammu & Kashmir) is adequate and that the same is

acccptcd undcr section 20 ofthe Chrt Funds Act, 1982 (Central Act 40 of l9tl2).

(Scal) Signrturr of the llcgistrar ol'(ihits.

Date: ..........

$,

Iti



FORIII-XII

(See Srction 20(3) and Rule 20)

Application for Substitution of the Securitv

[)atc: Place:

The Registrar of Chits,

Dear Sir,

VWe propose to give the under-noted security in substitution of the original security for

proper conduct ofthe chit for the commencement of which a certificate had been granted by

). Certain o(her particularsyou (vide No Da(cd

are also given below:

l, Name of foreman

2. Age & occupation if the tbreman is not a tirm or a comPany:

3. Thc otllce in which thc chit agrecmcnt ol lhc chit has bcen rcgistcrcd and thc numbcr

and year of registration: . . . . . , . . .

Chil arnount: Rs. .................
Details ofthe original security givcn:

Whether the applicant has any dcbt and if so, the amount of any such debt and to

whom they are due:

7. Details of Govemment security/other securities offered as substituted security

VWe hereby declare that the information and particulars fumished herein are true and correct

to the best of mylour knowledge, information and belief.

Yours faithfully,

Chxirnrrn
Signature:..........
Datc: ................

Secretarv

Signature: ..

Date: . ... . .. .

rslrike out/delete whalever is not applicable. lnserl the designation(s) as may be aPpropriate

to the opplicanl.

Decision of the Registrar

(Scal)

Signaturc of the Registrar

4

5

6

w

{9

For and on behalf of ..... .....



FORM.XIII

(See Section 23 and Rule 25)

l'orm of Rruister 0f Suh cribcrs ttl br ]Iaintainrd

Office where the chit agreemenl ofthe chit is registered: . . .. . .. . ...

The Registration number and year of registration of Chit Agreement of the chit

rry Reason

tbr
Rcmoval

Dntr of
Removal

Name &
Address of
Substitutrd
Subscriber

l)atc ol'
Sulrstitution

No. &
l'ruction
ol 

.l 
icket

,\mou nt

Date of
lnthnstion

to
Removed

Subscriber

Remnrks

(12) (13) ( l.l) (ls) (16) (17) (Ill) (t9)

S.\o.
Namc and Full

Address of
Subscriber

Datc of Signing
Chit Agrcemrnt

Date of Receipt of
Copy of Chit
Agreemcnt

No, of
Tickets

Amounl

(l) (2) (3) (.{) (s) (6)

Name &
Address of
Assignec

Dale of
Assignment

No. &
Fraction of

Tickets

Amount
Rs,

Datc on which Foreman
Recognized the

Assignment

(Col 7) (Col tl) (Col 9) (Col l0) (Col I l)

50

.\ssign nrcnt
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I,'ORNI-XI\'

(See Section 23 and Rule 25)

Form of the Ledser to be Maintained

Office where the Chil agreement of the chit is regislered:

Section I - Rcceipt and Pavments in resDcct of Subscriber

Number of Subscriber: Name

Subscriber:

No. of Tickets taken:

,B

l)xt( lnstalmert
On $ hal

Rrceircd/Prid

Substripli0n
Amount Rs.

I)iridrnd
Duc Rs.

Shar(

Rs.

lnlrrcst
Rs. D,r) B0ok

prid by
Subscribrr

Amounl
Recelv€d

Brck
Sign:rtur€ Rrrrark!'

fl) (:) G) (4) (5) (6) (1t (8) (9) ( l0) (ll) 02)

II IIIII

5r

V

Rcgistration number ofthe chit agreement:

of Chit Amount: Rs.



Oftice where the Chit agreement ofthe chit is registered

Registration number ol'the chit agrcement:

Hr.d Rs. Rr.

Bank

Rs.

()th(r

Rs. l{\.
I'rid R\.

Rs.

Dcporlts
ln B{nk
Rs.(ll)/
Bclrncr

Rs.

(ll (2) {-1) (.1) (5) (7) (ll r (lo) (ll)

NOfu

(l) The balance should be s1ruck in column ( l5) at the close ol each day. The monthly total

ofreceipts and expenditure shall be struck at the end ofeach month.

(2) In column (2) each transaction shall be assigned a serial number. There shall be one

separate set ofserial numbers for each calendar year.

(3) Ifany amount is received from or paid to more than one subscriber at a time the amount

paid to or received from each subscriber should be entered as a separate item.

(4) If more than one amount is rcceived from or paid to the subscriber at a time each amount

paid to or received from the subscriber should be entered as separate item.

fi
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FORM.XV

(See Section 23 ond Rule 25)

Form ofth€ Dav Book to be Maintained



FORM-XVl

(See Section 23 and Rule 25)

Receipt Book

*Strike out/delele whatever is not applicable. Insert lhe designation(s) as may be appropiale
lo the applicanl.

u
s

()Rt(;t\,\1.

Serial Number:

Rcccived tiom 10 thc

credit ot' thc llnlounts

detailed below in respect of the Chit
Agreement registered under number

70.......

(ln rvords: Rupees

only)

Drte: ..............

Af'tix Revenue Label here

For and on behalf of foreman

I'rrrti(ulirrs lls Ps.

Paymcnt tbr currcnt instalmcnt

Arrcars ol sr.rbscription

Pcnalty t'or overduc subscription

Fccs for inspection of records

Othcr rcccipls

'l o'l Al-

IIII
III

DUPLICAI U ((bunte r l'oil)

Srrial Numbcr:
Received tiom:

Chit No.:
Amount Rs.:

Date: ............

5l



FoR}I-Xv II

(See Section 64 and Rule,l5)

ABplrcatbn for Rrferrncr of a Disputr to Arbitration

Before the Registrar/Additional/JoinrDeputy/Assislant Registrar

(Here give full particulars ofthe claim or the facts ofthe case constituting the cause ofaction,
when it arosc etc.,)

The disputant/disputants prayVpray as under:-

ln support of fte above claim or relief sought I/We enclose documents and papers as per the
list annexed hereto

Date: . ... . .. . .. ... . . Signed: ... Disputant(s)

I/Wc .. Disputant/disputants declarc that the facts stated above are true
to thc best of my/our knowlcdgc and bclicf.

Diltc Signed (l) Signed (2): Signed (3):

Disputants
$

Ijilr.tl in thc otlice o1 ........... ()n .......... ................. 10.......

N()TE:

(l) ln case there arc more disputanls or opponcnls. thcir namcs, addrcsses, age and

oceupiltions should alstr bc rnerrtionud.

l)IsPtIL\N',t'S

I Name: ......
Occupation: .

Address: .....
Narne: ..,.,.
Occupation: .

Age:

2 Age:

Address

Namc: Age:

Occupation: ...
Address: .......

V 1]RSUS

0PPONE:{TS

l. Name: Agc:

Occupation:

Address: ..... ...... ... ......
2. Name: ............ Age:

Ocoupation:

Address:

3. Name: Age: .........
Occupation:

Address: ...........

5.1



(2) In disputes relating to monetary claims, the disputants should state the precise amount
claimed but where this cannot be exactly ascertained the disputants shall state the appropriate
amount claimed.

(3) When the disputant - foreman is a company/cooperative society or a partnership firm, a

copy of the resolution of its Board of Directors or as the case may be, Managing Committee
shall accompany the application.

-q
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Ir()R t\I-xvIl I

(Scc Scction 7l and Rule 54)

Proclanra n to bc Issurd rt thc'l'ime o f tht lssuc of a ('crt i licrtr

A. ln thc ruru ol lrnmur lltlr PrttDcrlr:

Whercas ........... (Judgement-Creditor) has obtained an Award under Section

69 of thc Chit Funds Act, 1982 (Ccntral Act No.40 of 1982) for an amount of Rs.

against . (Judgement-Debtor) and proposes to

execute the same by sale of the under mentioned property of the said Judgement-debtor and

whereas the said execution ofthe award under section Tl, ofthe said Acl.

Notice is hereby given that any private transfer or delivery of, or encumbrance or charge on,

the properly made or created after the issue of the ce(ificate shall be null and void againsl the

said Judgement-creditor under section 72 ofthe Act aforesaid.

Description ol' Thr Propertr

Dltt of
,\rrard

:{amcs of
Parties

Against
Whom
Awrrd
Passrd

Surt ey/Housc
Villagc/'l'o*n

Asscssmcnt/

Tares
ll(llrxrks

(lt (?) 13) (.1) (5) (6) t7t (li )

N

The Notice shall be proclaimed at some place on or adjacent to such property by beat of drum

or oth€r customary mode, and a copy of the said notice shall be fixed on a conspicuous part

of thc property and upon a conspicuous part of the village/town Panchayat office and also

whsre thc propcrty is land paying revcnue to the UT Governmcnt in the officc of the Deputy

Commissioncr of the District in which the land is situated.

l'lacc: [)rtc

Registrar of ('hits

B. ln the casc of Movable l'roD(rt\:

A similar notice may be given with neccssary changes as to the description of the property. A

copy of the notice shall be delivercd to the judgcment-debtor.

56
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FORM-XIX

(See Rulc 56(5))

Certificate for Transfer of Propertv

ln thr l;ilse of l nr nrur l ble Prorrertv:

Whcre in execution of the award made under section 69 of the Chit Funds Act, I 982 (Central
Act. No.40 of 1982) in lhvour of ....... (hereinaller referred to as the
Judgement Creditor) an order was passed on the . . . , . . . . . . . .. . . . . . . . . . . . . . .. day of

...... 20...... for sale of the under mentioned property of the p€rson or
persons (debtor or debtors).

And whereas the Courvthe Deputy Commissioner/Re gistrar is satisfied that the said property
cannot be sold for want of buyers;

It is hereby ordered that the rights, title and interest of the debtor in the said property shall
vest in the said Judgement-creditor and shall be delivered to him subject to the terms and
conditions laid down in the schedule hereto annexed.

Description of The Property

The Schedulc

Thc said propcrty is transt'crrcd to thc Judgemcnt-creditor in ttll/partial satisfaction of the
amount duc to him from thc debtor.

Given under my hand and seal of the Court/Deputy Commissioner/Registrar this day of
......20.......

$ Court/Deputy Commissioner/Registrar of Chits.

In lhe case of Movable Propertv:

(Thc form shall be similar with neccssary changcs as rcgards thc dcscription and the dclivcry
of the property).

Survcy
No,

Arca and
Asscssmcnt

Naturc 0f Right, Titlc and
lntrrcst of thc Delhulter

Dctails of Encumbranccs to
which Propertv is Subject

57
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FORM-XX

(Sec Clause (c) of Rule 2)

l'orm of Letter of Authoritr

I, ... who amlis .-.-..
(Name) (Designation) being the foreman of the chit series registered
under Registration No. ............................ as my authorized representative to attend on
my/our behalf in the matters connected with the above chit to produce accounts and
documents and to receive on my/our behall any notice or document issued and to take all
neccssary steps in the matter.

I/\\'c agrce to ratity all acts donc by thc said Shri .. in pursuancc of th is

authority

Date: .... Place: ....... Signature:

Slitl us:

g

5tr



FORM.XXI

(Sce Rule 2tt(2))

Balance Shett of Chit

Partl-Rcceiptsan d Expsnditure

$

Nanrc ol' th!' Foreman: (i) Rcgistration No.:

(ii) Date balance sheet was prepared: (ii) Name of Foreman:

(iii) No. of instalments conducred till date of
balance sheet:

(iv) Chit amounts: .. ... .

(v) No. of instalments:

Receipt
Currcnt
Ycar Rs.

Total
incl. Previous

Rs,

llxpenditur.r
Currrnt
l'ear Rs.

T(,tal
incl. Previous

Rs.

l. Subscription
paid by prized and

non-prized

subscribers

l. Prizc amounts

disbursed to prized

subscribers

2. Receipt under

dividend
2. lnterest paid to

subscribcrs

3. lnterest realized

tiom subscribers

3. Amount paid to
delhulter non-
prizcd subscribcrs

4. Contributions by
substitution of
assignce non-

prized subscribers,

detbulters

4. Amount
conlributcd by
fbreman for
payment of prize

amount

5. Any other
amount rcceivcd
tiom subscribcni

5. Foreman's

commission

6. Amount

contribuled by
tbrcmarr for
paymcnt of prizc

amount

6. Amounts on

account of intercst

realizcd for delayed
paymcnts and

forfeited dividend

7. lnterest aqcnlcd

liom investmcnts

59

11. Sinking lund

E. Other items
(details lo b€

annexcd)

7. Dividend paid



9. lnvestmcnts

withdrawn

9. Other items
(details to bc

annexed)

InvcstnrcntsI0.
madc

CR,\NI) TO1'AL:

,il

l. Investment in Pass hook account number

2. Particulars of documents to be entered here. Amount due from the future instalments

of the chit as per bonds. etc., obtained tbr ....... instalments ol' the
chit including the arrears of Rs

instalmcnts liom dctaulters.

sl. Assets Ils l's. l.iabilitirs Rs./Ps,

I Amounts due on account of arrears

of subscription due from prized

subscribers

Amounts paid by non-prized

subscribers (including

dividend)

l Amounts duc liom thc subscribers

including the subscriptions
Amounts due to non-prizcd
defaulter subscriben;

Intcrest duc
subscribcrs

liom dctaulter Arrears of prize amount due

to prized subscribcrs

Investments in Bank
interest thereon)

(ineluding Arrears of prize amount due

to prized subscribers

()lhcr itcrls (tlctuils trr bc unncxcd) Othcr items (details to be

annexed)

6 Sinking l'und Sinking tund
'l'otal Total

l'rrticulrrs Rs. Ps.

lnvestment made on account of the failure on the part of prized subscribers to
receive the prized amount due to them

lnvestment made on account of lump sum collection made fiom defaulter prized
subscriber

Amount dcposited for paymcnt to non-prizcd defaultcr subscribers

lnvestments on account of other items of receipts of the chit (details to bc
annexcd)

'l'0tal

II

........ due on itccount ofdefaulting

GRAND To'tAL:

Parl Il - Statcment of -.\ssrts and l,iabilitirs

Part lll - Drtails ol ln\esttnrnts

Prrl I\ -,\s\c\trntcnl ofVllue ol lu\rslntenl

4.

5.

(,0



Balance of contributions due from the foreman on account of prize amount received

by him.

\() I U:

( I ) Statement ofdetails ofreceipts and expenditure for each instalments.
(2) Ofdisbursement.
(3) Of the prize amounl in respect ofeach instalment.

(4) Statement ofdetails ofarrears duc on the date ofthe preparation ofthe balance sheet from

the prized and non-prized subscribers. Security offered by the foreman, hypothccation bonds,

etc., cxecutcd under Section 20, and hypothecation bonds etc., obtained liom the prized

subscribers under Section 3 I of thr: Act.

I'art \'- Ccrtifiratc b} l'orcman

I certify that the above accounts have been prepared correclly and that they contain a true and

complete statement of the affairs of the chit

Date:............... Name and signature of foreman:

Pnrt vl - ('crtilicctc bv Auditor

Certiticd that I have cxamincd thc chit books and records maintained in rcspcct ot'the chit

. the bye laws of which have been registered in

as number ......20...... conducted by foreman ............................ and

havc verified the entries in the accounts with the books. The accounts arc drawn up in

conformity with the provisions ofthe Chit Funds Act, 1982 and the Rules framed thereunder.

w
Datc

6l

Name and signaturc of the auditor:



of !-ccs un tions 62 an f the Chit t 982 C ral Act. N().

of 1982)

(See Rute 42 of the Jammu & Kashmir Chit Funds Table oJ Fees Rules, 2026)

1',\ ltLt l- !'t.ES

Sl. No. Naturr: of Application / Purpose Fee Payable

For the application for previous sanction

to commencc or oonduct a chit undcr

sub-section (2) ofSection 4:

Up to Rs. 50,000/- (Chit Valuc): Rs.

l0/- per ticket, subject to maximum of
Rs. 4001-. Rs. 50,001 to Rs.

2.00,000/-: Rs. 20/- per ticket, subject

to a maximum of Rs. 1,000/-. Rs.

2.00,001 to Rs. 5,00,0001: Rs. 301

per ticket. subject to a maximum of
Rs. 1,500/-. Above Rs. 5,00,000/-: Rs

35l- per ticket, subject to a maximum

of Rs. 2.000/-

For filing the chit agreement with the

Registrar and Registration of chit under

Section 7.

Rs. l0/- per ticket

2(b) For evcry application lbr registration of
alteration. addition to or cancellation of
chit agreement under Section 15 and

Rule 14.

Rs. I 0/- pcr tickct

Rs. l0/-

.l For filing the certificate under sub-

scction (2) of Section 10.

Rs. l0/-

5 For filing a copy of minutes of the

proceedings under Section 18.

Rs. 2/-

6(a) For thc audit of balancc shect undcr

Section 24 by the Chit Auditor - When

the aggregate chit amount does not

exceed Rs. I,00,000/-.

Rs. l00l

6(b) For thc audit of balance shect undsr

Scction 24 by thc Chit Auditor - Whcn

such amount exceeds Rs. I,00,000/-.

Rs.250/-

62
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APPENDIX-II

2(a).

For tiling the declaration with the

Registrar and the grant of a cerlilicate of
commencement under sub-scction (l ) of
Section 9.



Sl. \o. Naturc of Application / Purpose Fee Payable

7 l'or filing thc auditcd balancc shcet

undcr Section 24.

Rs. 100/- for Proprietary concems;

Rs.200/- for Partnership Firms; Rs.

300/- for Companies

8(a) For lhe audit of accounts under sub-

section (4) of Section 6l by the Chit
Auditor - When the chit amount does not

excced Rs. I,00,000.

Rs.50l

l{( b) For the audit of accounts under sub-

section (4) of Section 6l by the Chil
Auditor - When such amount excecds

Rs. I,00,000/-.

Rs. -.100/-

9 If the balance sheet or accounts are

audited under Section 24 or sub-section
(4) of Section 6l at the premises of
tbreman or outside the ollicc of the

Registrar for cach such audit, in addition

to fee payable under Articles 6 and 8.

Rs. 20/- plus an amounl equal to the

travelling allowance and daily
allowance admissiblc to thc Chit
Auditor undcr thc Jammu & Kashmir
Travelling Al lowances Rulcs

I 0(a) For the application for extension of time

for filing the declaration under sub-

scction (3) of Section 7.

Rs. 20/-

r0(b) For the applcation for approval to
appropriate sums from reserve firnd

under sub-section (4) ot'Section 8.

Rs. 2001

I {)(c )( i) For the application to offer as security

the immovable property situated outside
the jLrrisdiction of the Rcgistrar but
within the UT.

Rs. 50/-

I 0(c )( ii) For the application to oft'er as security
the immovable property situated outside

the UT.

Rs. 100/-

l0(cXiii). For inspccting thc immovable property

offercd as security undcr Scction 20 to
fix value of thc property by thc Deputy

Registrar of Chits or Assistant Rcgistrar
of chits.

Rs. 2501 plus an amount cqual to the

travelling allowance and daily

allowance admissible to the Deputy

Registrar or Assistant Registrar of
chits

l0(d ) For the application for pcnnission to

substitute thc security during the

currcncy of the chit under sub-section
(3) of Section 20.

Rs.50/-

It)(e). For the application from the Foreman to

conduct any draw in the prcsence of the

Rs.50/-

V
q

6i



Sl. \o. Nature of Application / PurPos€ Fee Payable

Rcgistrar or the person deputed by him

under sub-section (3) of Section 16.

r0(r). For the application for the prior approval

of the Registrar to open a new place of
business under sub-section ( I ) of Section

19.

Rs. l50/-

lo(s) For the application for extension of time

for filing copies of documents under

Section 75.

Rs.30/-

r0(h) For the application to award

compensation aBainst frivolous or

vexatious pctition for winding up of chit

under sub-section ( I ) of Section 58.

Rs. l5l-

r0(i). For the application for injunction order

under Section 52.

Rs. l5/-

t0(.i ) For the application for leave to continue

legal proceedings against tbreman under

Section 55.

Rs. l5l-

l0( k) Application for attachment of property

under sub-section ( I ) of Section 68.

Rs.25l

I l(a) For liling a copy ot'each entry relating to

thc removal of dcfaulting sttbscriber

under sub-scction (3) of Section 28.

Rs.5/-

l r(b) For filing a copy of cach entry relating to

thc substitution of a subscriber under

sub-scclion (2) of Section 29.

Rs. 5/.

I I (c). For filing a copy of entry relating to

transl-er of the rights of lbreman under

Section 37.

Rs.5/-

l l(d) For frling a copy of entry, relating to

transfer of non-prized subscriber's right

under Section 37.

Rs. 5/-

I l(e) Rs.5l

il(1) For filing a copy of conscnt of all non-

prized and unpaid prizcd subscribers to

the termination ofchit under Section 4l

Rs. 5/-

ll Fcc for pctition ibr settlcmcnt of disputc Rs. 20/- for evsry thousand or Part

,ry

6l

For filing a copy of assent of all non-

prized and unpaid subscribers for

withdrawal of a foreman under Section

41.

v



Sl. No. Nature of Application / Purpose Fee Pavable

thereof of the amount of claim in

dispute. Subject to a maximum of Rs.

t0,000/-

l3(a) Fee for application for winding up of
chit - When the chit amount does not

exceed Rs. 5,000.

Rs. l00/.

r3(b) Fee for application for winding up of
chit - When such chit amount exceeds

Rs. 5.000.

Rs.200/-

l.l Fee for adjoumnrent of any proceedings

under the Act.

l5 Fee for application for interim stay or
rclief other than appeals to the

Govcrnment or any other authority.

Rs.50/-

I 6(a) Fee for appeal to the UT Govemment or

any other authority - When it relates to a

chit with a chit amount not exceeding

Rs. 1,00,000.

Rs. 100/-

l6(b) Fee for appeal to the UT Covernment or
any other authority - When such chit
alnount exceeds Rs. 1,00,000.

Rs. 200r-

l7 For inspection of one or morc rccords

relating to a chit undcr Scction 62 for
each inspection.

Rs.5/-

lll For a copy or extract of the records

rclating to a chit.

Rs. 2/- per pagc

l9 Fr.rr a certified copy of any order or
judgement or award made by the

Rcgistrar or his nominee under Scction

69.

Rs. 504
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L
q


